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IF YOU WANT TO DEVELOP YOUR
OWN INTUITION, DEFY HUMAN
NATURE AND DO THE RESEARCH
WORK

Who out there caught the DEUTSCHE MARK making a 61.8% Price retracement in
38.2% of Time of a major range. This was an especially important event as it fell on
the 20th March, 1992 equinox (exactly to the day).

The Gold market and the currer_llg{ markets often make seasonal highs and lows close

to the EQUINOXES and SOLSTICES, ie., around March 18-24, September 19-26 and

}une 19-%58, December 19-25. Also important are the Apogee July 2-8 and the Perigee
anuary 2-8.
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WHY WORRY ABOUT THE HARD ONES WHEN THERE ARE SO MANY EASY
SET UPS TO TRADE........ Larry Pesavento.

IN OTHER WORDS, NEVER LOOK A GIFT HORSE IN THE MOUTH.
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| FEATURE - predicting future time rhythm ]

In recent months I've come into contact with numerous WAVE TRADER USERS
who are new to TIME & PRICE ANALYSIS. Many expressed having doubts as to
how they should interpret and filter the strength of time signals produced within the
glg TIME TEMPLATE of the UPDATE SWING CHARTS module and the HIGH
ORING DAYS generated by the WINDOWS OF OPPORTUNITY module?

Before you can personally filter any WAVE TRADER si%nal for its tradable value you
need to understand the tﬁ,eory and practical application of TIME ANALYSIS. I've
often stated at seminars and private student sessions that it is possible to generate time
vibration signals for just about everyday of the year. In essence these signals will be
nothing more than just RANDOM calculations unless certain other criteria is present.

THE FIRST STEP when projecting TCR’s (Time Csycle Ratios of a measured move) is
to look for MULTIPLE S?GI{IALS OR CLUSTERS falling on a particular date. THE
NEXT STEP is to look for RHYTHM. The Erofessional time analyst knows that the

revious vibrations are just as important as the future vibrations, knowing this they will
ook for a RHYTHM between the PAST & the FUTURE.

A Rhythm is present when say a high or low forms on a TCR of a measured move,
lets say a ratio of 0.382; then at a later time a new high or low forms on a ratio in the
same progression of ratios, eg., 0.382, 0.500, 0.618, 1.000, 1.618, 2.000 etc.,

You have to use these tools in the same manner as the raw calculations. The stronger
silgnals will be formed when you find MULTIPLE RHYTHMS at work within a com-
plex. When you have the knowledge of how to find out if these conditions exist, the
odds of forecasting future trend change dates will increase significantly. The best way
to get this knowledge is to study past market turning points. I find the CYCLE &
STARWARS routines in the U%’BATE SWING C}% TS module, the fastest and
most time efficient way to complete this task.

To give you an example of how one should approach this type of time analysis we need
to look at a before situation and then a future probability arrived at with a reference to
the past.

The past example I am using is the DEUTSCHE MARK IMM 1ST MONTH FU-
TURES LOW 58.55 ON THE 20th MARCH, 1992. (see ugger chart next page). The
first important observations are the top three TCR ratios, 0.382, 0.500 & 1.000. These
ratios are all common to the January 8th, 1992 high and the progressive lows starting
at the July 2nd, 1991 low. At the same time a rhythm developed in the decline, ie.,
2.000 & 1.414. There are a number of longterm TCR’s not illustrated here that also
fell on the date of this low (920320).

For the future we now look for a DATE where a continuation of the same rhythms
come into phase once again. (See lower chart next pageg. In this case I have tested for
rhythm on the 13th April, 1992. The 0.382 moves to 0.500, the 0.500 moves to 0.667,
1.000 moves to 1.333. From the decline we pick out that the 1.414 (root 2) moves to
2.2(.;}% ré)zot 5), 2.000 moves to 3.142 (22/7 PI). Then the new ranges come in at 0.333
and 0.382.

All quality time signals will generate some influence over the progression of a trend.
The over-riding influence wﬁl then be the PRICE level a market reaches when these
time vibrations fall due. For instance given the fall into the 920320 low as a three wave
0.618 retracement of the previous PR%MARY defgree trend, any retracement over and
above 0.382 (normal 4th wave limitation) of the fall would indicate a possible primary
degree trend change. Using the knowledge of how it all fell together in the past is a
primary analysis asset for the future.

WITHOUT THE KNOWLEDGE OF HOW A MARKET HAS BEEN PROGRESS-
ING, FILTERING HIGH PROBABILITY SIGNALS GENERATED BY MECHANI-
CAL MEANS IS ONLY A LUCKY GUESS.

The mistake is not in guessing wrong, the mistake is in staying wrong .........
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Knowing why, where & when a strong reversal signal is being generated will be the
only way to capitalize on your technical analysis.
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COMMODITY  SUPPORT RESISTANCE TIME

GOLD 1st 336/324 349/356 APR 13, 30

S&P 500 1st 401/395/388/374  412/415 APR 3,16
T-BONDS 1st 9714 1 9512 100Y7/10117/10210 APR 15, 29
D-MARK 1st 58.5/58/57.5 61.3/62.2/63 APR 13 MAY 4
BPD 1st 167.3/166.5 174.6/176.9/179 APR 13, 29
SWISS 1st 64.5/64/62.5 68.1/69.25/70.4 APR 7,28
SOYBEANS 7/92  589/583/580 600/615/628 APR 1,9 MAY1
WHEAT 7/92 358/340/318 385/394/402 APR 7, 23
AUSDOLLAR  75.3/74.9/69.5 77/77.8 APR 2, 13,24
ALL ORDS 1560/40/07 1594/1604 APR 7/8, MAY12
EDITORIAL

There is no bull side or bear side to the market - only the right side. Bull and Bear are
just descriptions from which we can identify our opinions. Even though I hold an
opinion right now, I am flexible enough to reverse it if evidence comes along that sug-
gests I should. The purpose of this digest is to show others how to think for themsel-
ves, not just force feed my opinion on you. If you can learn how to conduct a com-
prehensive analysis of any market in an average of S minutes a day as I can, then you
will learn how to remain flexible, patient and self opinionated. Just remember to main-
tain your humility and you won’t get into any trouble, infact you will be at ease to
trade without fear or greed motivating you to second guess your position.

It is common knowledge that I work very closely with a couple of prominent analysts
who write their own newsletters. Sometimes we can hold dinering views about the
longer-term perspective of certain markets, this is a normal situation, due to the fact
we are individuals. Nevertheless it should be known, if some evidence that is important
to our individual views arises we have the ability to fax it immediately we see it. Often
it is not necessary because we are all flexible and know what market action constitutes
a change in opinion.

It should be everyone’s aim who works with technical analysis to study and reach a
professional level; why settle for anything less. When you can duplicate the top of this
page in an hour you have made the grade.

NEWS CLIP -I have it on good authorilt)y that as of October the Texas two step will be
banned after midnite at Harry’s Bar in Pismo Beach, California. In fact all music and
dancing will be banned after midnite. Harry’s is a real throw back to the past, it is a
ﬁlace where you can go and revisit the 70’s, right in the middle of town. Anyone who

as been to Pismo and not visited Harry’s doesn’t know what they have missed. You
can rub shoulders with bikers and cowboys all having a good time and oblivious to any
normal predudice; Just the tonic for exhausted commodity traders. The place will
never be the same once the local council gets its way. WHAT’s NEXT?

DISCLAIMER.

Wave Traders Digest. This letter is written as a guide for both the amateur and professional
analyst, the opinions put forward in this letter are those of the author. Any conclusion drawn from or
acceptance of this information will be your own sole responsibility. Bryson Gilmore or his legal as-
signs accepts no liability, consequential or inconsequential or implies that events will unfold as stated
in this letter. Trading markets for profits is a risky business and can often result in losses. Make your
own investment decisions, but do so wisely. This is exactly what I endeavour to do.

COPYRIGHT :- This letter may not be reproduced in part or full by any means. without the prior permission of the author.
This embargo extends to photocopying. transmission by facsimile or broadcast by electronic equipment.
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USA STOCK MARKET SET TO MAKE
IT OR BREAK IT THIS MONTH!

The current DIVERGENCE between the S&P500 and the DOW JONES
INDUSTRIAL AVERAGES must be resolved before any confirmation of a
continuing bull market in stocks can be contemplated.

When the DJIA made a new all time high on the 16th April, 1992 the
S&PS00 refused to move anywhere near its all time high made on 15th
January, 1992,

The broad market is lagging the blue chip stocks, ie., the DJIA is making
new history highs whilst the S&P500 refuses to move into new ground. If
the S&P500 cannot move into new high ground this month the short side
(or right side) could be extremely volatile.

FURTHER CUTS IN SHORT TERM USA
INTEREST RATES DOUBTFUL

US Treasury Bill rates look to have made INTERMEDIATE DEGREE
lows in recent times, with little prospect for rises this market is a trading
range proposition in the near term.

The US-T BOND / T-BILL YIELD SPREAD is currently fluctuating
around 4 basis points. This is historically high therefore we expect the
long rates (T-BOND) to get weaker in the near future and the spread to
narrow.
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NON CONFIRMATION SIGNALS

DOK JONES INDS Gsrri . AWELE

g?;ﬁyasaa.mu } ]-,ﬂﬂH+HHﬂ_ W fHJ HH
L M

Major Trend l

Bullish JH+ DI1A

o uen W B Orvercencé

W“.T(Ni ANELE — 421.18

l[ v lrlr[ r}rr +L[h'[ hlll ‘ [Pty r LL[LH

llave Trader [f Il b LHL [l [

Prn‘i;gsgannal | [ ‘[

' l SaP 500

[Ll”r
i 374.78

1
Main 04Dec9l  ©@2Jan92  3@Jan92 2BFeh92  27Mar92  204pr92

DIVERGENCES IN PRICE ACTION BETWEEN THINGS OF A SIMILAR NA-

%-'EERIEI: DCAN GIVE ADVANCE WARNINGS OF AN IMPENDING CHANGE IN

If you look at how the S&P 500 prices were making lower highs and lower lows prior

to the explosive rally between the 9th and 16th April you can identify a distribution
taking place.

A distribution occurs when strong hands sell into weaker hands. The buying by the

weaker hands is not sufficiently powerful enough to force prices to new highs. SUPP-
LY OUTWEIGHS DEMAND.

Rallies within distributions are aided by short covering from the professionals. This is
the picture being painted by the S&P 500 index.

Given the historical overvaluation of US industrial stocks at this time and the technical

picture being presented it is only reasonable to anticipate a bear market of primary de-
gree.
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GOLD STILL LOSING ITS GLISTER

New 6 year price lows amid a low interest rate environment only
re-inforces the critical situation this complex is facing. Production of new
gold has yet to taper off, although it will do so quite soon if the
downtrend in prices continue much longer. Definitely not the time to
invest just yet.
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Some months back I mentioned that JUNE 22nd, 1992 may be an
important date for the GOLD complex this year. As we approach the
summer solstice I will be looking for trend and pattern signals that
coincide with some price supports I have outlined above.

l INVEST WITH YOUR HEAD NOT YOUR HEART....... |

An examination of the methods employed by successful stock market
traders, shows first that they are persons who do their own thinking, and
secondly, that their success is not mere chance but instead is the result of

arduous and careful study of market conditions.

From, "PROFITS IN THE STOCK MARKET" by H.M. Gartley, 1935.
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Predicting future time rhythm - DEUTSCHE MARK ]
Continued from April...

Knowing why, where & when a strong reversal signal is being generated will be the
only way to capitalize on your technical analysis.

In the April issue we discussed the existing time rhythms present in the DEUTSCHE

ll\gézRK and illustrated how these vibrations would coincide again on the 13th April,

Well the 13th April, 1992 arrived and went without this market making an extreme high
or low on that day! You may ask the question as to why this was the case?

The simple answer is this; the market price and trend was not in a confirmatory posi-
tion when the time was up. If the time signal was to be validated then the price
relationships would have needed to coincide with the time signal.

This does not mean that one should disregard these existing rhythms, we should con-
tinue to monitor them and other important ranges in the future.

DEUTSCHE MARK

N HIGH
4 §9. 12
&
LOK
5. 81
CONVERGENCE TCR TIME PROJECTED RANGE CYCLE
3 May 1992 1.618 116.0 920108 - 911028 72
3 May 1992 0.618 44 .0 920320 - 920108 72
4 May 1992 0.618 117.0 920108 - 910702 190
7 May 1992 0.333 119.9 920108 - 360 360
7 May 1992 0.667 48.0 920320 - 920108 72
9 May 1992 0.707 50.0 920320 - 920108 72
11 May 1992 1.732 124.0 920108 - 911028 72
13 May 1992 0.667 126.0 920108 - 910702 190
13 May 1992 0.382 126.0 920108 - 910211 331
21 May 1922_ 0.707 134.0 920108 - 910702 190
23 May 1992 1.902 136.0 920108 - 911028 Zg
25 May 1992 0.382 137.5 920108 - 360 3
29 May 1992 1.000 142.0 920108 - 910819 142
31 May 1992 2.000 144 .0 920108 - 911028 7%
31 May 1992 1.000 72.0 920320 - 920108 7
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Looking back on my comments in the April Digest about the strength of the DMARK
one has to be a little wary due to the deep correction, ie., 0.786 of the rally out of the
March 20 low. At the same time the SWISS FRANC went and made a new low below
its March 20 bottom.
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There are some quite strong time convergence dates for the DMARK falling in May
the first of which is the 3/4th and the second of which are the 12/13th. The Swiss Franc
has a K/?rticularly strong time window between the 19th/22nd May. The week ending
22nd May falls on a rhythm vibration that has been extremely good this past year.
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BY THE WAY...

About the middle of April many of the markets I follow acted in a manner that did not
conspire confidence in their short term direction. As a result I have sidelined myself

for the time being whilst I await signals that will "jump off the chart" and give me a
solid base from which to trade.

For this reason I thought it would be appropriate to remind readers of a few familiar
sayings.

When in doubt stay out.....

Live to fight another day.....
No position is a position......

If the minimum ﬁotential reward cannot be estimated to at least 3 times the risk then the
trade is not worth entering......

Rome was not built in a day.....
There are bold traders and old traders but, there are very few old bold traders.....

The reason I do the analysis I do is to look for set up trades - nothing more, nothing

less. If I can’t see a set up then I might as well ‘do some research or go to lunch, it’s
much less aggravating,

DISCLAIMER.

WAVE TRADER DIGEST is 5)ublished by Bryce Gilmore & Associates Pty Ltd.,
ACN 006 187 686, Copyright 1992. All rights reserved. Reproduction is illegal and for-
bidden without written approval. This letter is published on a monthly flexible basis be-
tween the last week of the month and the first week of the following month, depending
on the current market activity. The main purpose of this letter is to point out the way
in which the Wave Trader software can be utilized to its full potential by independent
market analysts. No method of trading or investing is foolproof or without difficulty.
The information expressed in this letter is supplied in good faith so other analysts can
see how we interpret technical signals. Past performance is no guarantee of future per-
formance. Profits are not guaranteed. Accept responsiblity for your own actions.

COPYRIGHT :- This letter may not be reproduced in part or full by any means, without the prior per-

mission of the author. This embargo extends to photocopying, transmission by facsimile or broadcast by
electronic equipment.
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DOW JONES INDUSTRIALS REACHES
ITS LIMIT ?

At this moment we don’t know for sure but, the price activity over the
long term picture certainly has reached alarming proportions.
The June 2nd High of 3435.2 has come within 10 points of several
dynamic price objectives.

1987 crash wave expansion of 1.618
1990 bear market expansion of 1.618

and

the rise from 11th October 1990 low 2434 to 3435.2 is 38.2% of all gains
since the 1974 low of 570.
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Professional .
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The DJIA rose 987 points (Fibonacci expansion) from the 14th January 1991 low. This
is the low day prior to the war against Irak. The S&P500 has still not made a new high
from January this year. The broard market is still diverging with the blue chips.

The WAVETRADER TREND WAVES are showing exhaustion in the upwards trend.

IMPORTANT BUT NOT ILLUSTRATED... The time elapsed from the July 1990
high is one Mars solar year. The time duration from the 11th October 1990 low is half
that of the time back to the crash low 1987 when measured in Jupiter solar degrees.
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May 19th, 1992 saw both the US T-BILL and the BRITISH POUND make inter-
mediate degree highs. The bill contract traded to an historic high. Bills are expressed
as a value out of 100. 19 = 99, 2% = 98, 3% = 97 and so forth. It’s interesting to
note that over the past 6 months both of these contracts have turned simultaneousﬁ/.
Now given the relatively high overbought position of the RELATIVE STRENGT
INDEX one could expect the BRITISH POUND RALLY TO BE EXHAUSTED. If
not then it has only one more advance left before a sizable decline.
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WAVE RELATIONSHIPS WORKING BACK FROM CURRENT SWING [C] Bryson Gilmore 1992
SWING  HIGH/LOW DAYS DEG WEEKS  YEARS RANGE Z%CHANGE  VIBRATION

910806 170.80 287  285.2 41.0 _Q,786 12.70 7.46 0.044 day 8
910819 161.54 274 272.7 39.1 0.764 21.96 13.59 0.080 day 7
910912 174.06 250 249.5 35.7 0.693 9.44 5.42 0.038 day 6
911028 167.70 204 204.1 29.1 0.567 15.80 9.42 0.077 day 5
911226 186.46 145 144.5 20.7 0.400 -2.96 1.59 0.146 wk &
920115 172.20 125 1241 17.9  0.345 11.30 6.56 0.636 wk 3
920207 183.00 102 100.8 14.6 0.280 0.50 0.27 0.005 day 2
920320 167.32 60 58.6 8.6 0.167 16.18 9.67 1.902 wk 1
920519  183.50 0
TIME RATIOS - Direct (0-1) to (1-2) C 60 / 42) = 1.429 1.414
1st alternate (0-1) to (2-3) ( 60 / 23) =  2.609 2.618
2nd alternate (0-1) to (4-5) ( 60 / 59) =  1.017
single to Cycle (0-1) to (1-3) ( 60/ 65) = 0.923
Single to Triple (0-1) to (1-4) ( 60 / 85) = 0.706 0.707
cycle to 1st att (0-2) to (2-3) ¢ 102/ 23) = 4.435
cycle to cycle (0-2) to (2-4) ¢ 102 / 43) = 2.372
cycle to triple (0-2) to (2-5) ¢ 102 / 102) = 1.000 1.000C
cycle to dual cycle (0-2) to (2-6) ¢ 102/ 148) = 0.689
triple to single (0-3) to (3-4) « 125/ 20) = 6.250
triple to triple (0-3) to (3-6) ( 125/ 125) = 1.000 1.000
three to five (0-3) to (4-8) ( 125 / 162) = 0.772 0.754
Wave Trader DAILY BRITISH POUND [C] Bryson Gilmore
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The implication attached to the comparison of the T-Bill rate and the Pound is that if
the US rates have declined as far as they are going to, then, the currency relationship

should improve in the US$ favor as the UK reduces its interest rates (these are still at
extremely high levels compared with the US).

The time signals, at the May 19 high, provided by the SWING CHART ANALYSIS
module show a high degree of dynamic time convergence, on primary ratios. Swing
Point 0 corresponds to a double top with Point 2 and is also at the 0.618 level of 1991
bear market range. Draw your own conclusions.
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July beans is sho_win%l all the signs for a trend reversal of intermediate degree. The clas-
sic divergence with the RSI after completing 5 minor waves in a trend is the first warn-
ing signal for a reversal.

The above coupled with the price activity of the MAJOR WAVES would lead me to
believe that at least an INTEII)QMEDIA E DEGREE correction is now in progress.
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IMPORTANT SEASONAL DATES DUE

In the month of June and July there are two important times to watch on
a seasonal basis.

June 21st this year is the the SUMMER SOLSTICE.

This is the date that the Sun reaches its highest position in the sky in the Northern
hemisphere - the longest hours of daylight.

July 3/6 is the approximate time for the Earths APOGEE with the Sun.

The apogee occurs once each year as the Earth reaches its furtherest distance from the
Sun in its eliptical orbit.

Also this month between the SOLSTICE & the APOGEE we will
experience a SOLAR ECLIPSE on the NEW MOON of June 30.

A solar eclipse occurs when the Sun, Moon and Earth are directly in a straight line.
When this event happens the Moon blocks out the Suns rays at some location on the
Earth. This cycle occurs regularly every six lunar months or once each 177 days.

Watch these dates carefully for most commodities, stocks and currencies. When impor-
tant DYNAMIC TIME VﬁIBRATIONS of individual markets coincide with seasona
dates important change in trend can be indicated.

EDITORIAL

Most observers of this newsletter might get the idea that we are continually bearish
regarding the position of world stock markets. This is certainly our position. Now more
than ever it is important that you don’t fall for the brokers rhetoric and start buyl‘r’clgl_
out of frustration, that is unless you are a trader who reviews his positions daily. WTD
is still maintaining a cash position. Stocks at present are a no win investment vehicle.

Stay 100% in cash until such time as POSITIVE VALUE re-enters the market.

DISCLAIMER.

WAVE TRADER DIGEST is published by Bryce Gilmore & Associates Pty Ltd.,
ACN 006 187 686, Copyright 15)92. All rights reserved. Reproduction is illegal and for-
bidden without written approval. This letter is published on a monthly flexible basis be-
tween the last week of the month and the first week of the following month, depending
on the current market activity. The main purpose of this letter is to point out the way
in which the Wave Trader software can be utilized to its full potential by independent
market analysts. No method of trading or investing is foolproof or without difficulty.
The information expressed in this letter is supplied in good faith so other analysts can
see how we interpret technical signals. Past performance is no guarantee of future per-
formance. Profits are not guaranteed. Accept responsiblity for your own actions.
COPYRIGHT :- This letter may not be reproduced in part or full by any means, without the prior per-

mission of the author. This embargo extends to photocopying, transmission by facsimile or broadcast by
electronic equipment.
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US $ CONFIRMS MAJOR
DOWNTREND ?

Price action by the BRITISH POUND and DEUTSCHE MARK in the
past month suggest another major bear market in progress for the US$.

If technical time calculations in the next month fail to signal a reversal of
the US$ downtrend it will possibly continue the current trend for another
3 to 6 months.

A certain confirmation will be a breakout by the SWISS FRANC above
the January 8th, 1992, 0.618 retracement of the previous primary degree
bear trend.
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The current pattern in the DEUTSCHE MARK chart is extremely BULLISH since a
recent break above the January 8th, 1992 high;considering the 20th March, 1992 low
was a (.618 retracement of the prior range of similar degree. If this current wave is a
THIRD WAVE it has the potential to really rocket on from these levels. So far there
has been no evidence (technically) of a minor 4th wave correction in the current run.
For this reason I have to stick with the current trend until I can identify a MAJOR
TOP. On the following page I have detailed the upcoming dates that are important to
watch for price and pattern activity if a reversal is to occur.
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TIME CYCLE REPORT - WaveTrader [C] 1992, B.T. GILMORE
DEUTSCHE MARK Ah?éQ?ﬁ?&/”4?K!<.<§j¢499 .....
CONVERGENCE TCR TIME PROJECTED RANGE CYCLE
3 Jul 1992 0.447 508.0 910211 - 871231 1138  DAYS
5 Jul 1992 2.618  369.0 910702 - 910211 141  DAYS
6 Jul 1992 1.500 108.0 920320 - 920108 72 DAYS
7 Jul 1992 0.577 109.0 920320 - 190 190  SQRS
8 Jul 1992 0.236 513.0 910211 - 850226 2176  DAYS
9 Jul 1992 0.500 373.0 910702 - 890615 747  DAYS
10 Jul 1992 0.618 374.0 910702 - 606 606  SORS
13 Jul 1992 0.577 377.0 910702 - 890915 655  DAYS
14 Jul 1992] 1.618 116.0 920320 - 920108 72 DAYS
15 Jul 1992 | 0.447 117.0 920320 - 910702 262  DAYS
15 Jul 1992 0.618 117.0 920320 - 190 190  SQRS
16 Jul 1992] T1.000 190.0 920108 - 910702 190  DAYS
16 Jul 1892] 0.577 190.0 920108 - 910211 331  DAYS
T8 Jul 1992 0.300 120.0 920320 - 910211 403  DAYS
22 Jul 1992 1.732 124.0 920320 - 920108 72 DAYS
24 Jul 1992 0.667 126.0 920320 - 190 190  SQRS
25 Jul 1992 0.486 127.0 920320 - 910702 262  DAYS
28 Jul 1992 0.526  392.0 910702 - 890615 747  DAYS
29 Jul 1992] 0.500 131.0 920320 - 910702 262  DAYS
30 Jul 1992| T0.618 204.0 920108 - 910211 331  DAYS
T Aug 1992 ~0.333 134.0 920320 - 910211 403  DAYS
1 Aug 1992 0.707  134.0 920320 - 190 190  SQRS
3 Aug 1992 1.902 136.0 920320 - 920108 72 DAYS
3 Aug 1992 2.828  398.0 910702 - 910211 141  DAYS
4 Aug 1992  0.526 137.0 920320 - 910702 262  DAYS
5 Aug 1992 1.618 1679.0 871231 - 850226 1038  DAYS
8 Aug 1992  0.250  544.0 910211 - 850226 2176  DAYS
9 Aug 1992 0.354  142.0 920320 - 910211 403  DAYS
9 Aug 1992 0.618  404.0 910702 - 890915 655 DAYS
9 Aug 1992 0.667  404.0 910702 - 606 606  SOQRS
11 Aug 1992 2.000  144.0 920320 - 920108 72 DAYS
15 Aug 1992 2.058  148.0 920320 - 920108 72  DAYS
15 Aug 1992 0.667  220.0 920108 - 910211 331  DAYS
16 Aug 1992 0.786  149.0 920320 - 190 190  SQRS
17 Bug 1992 0.486 553.0 910211 - 871231 1138  DAYS
18 Aug 1992 0.577 151.0 920320 - 910702 262  DAYS
20 Aug 1992 0.382 153.0 920320 - 910211 403  DAYS
27 Aug 1992] 2.236 160.0 920320 - 920108 72 DAYS
28 Aug 1992 0.618 161.0 920320 - 910702 262  DAYS
28 Aug 1992 3.000 423.0 910702 - 910211 141  DAYS
29 Aug 1992 | 1.236 234.0 920108 - 910702 190  DAYS
29 Aug 1992| 0.707  234.0 920108 - 910211 331  DAYS
2 Sep 1992 0.500 569.0 910211 - 871231 1138  DAYS
2 Sep 1992 0.707  428.0 910702 - 606 606  SORS
5 Sep 1992  1.272  241.0 920108 - 910702 190  DAYS
5 Sep 1992 0.577  431.0 910702 - 890615 747  DAYS
10 Sep 1992 0.667 174.0 920320 - 910702 262  DAYS
10 Sep 1992 0.667 436.0 910702 - 890915 655  DAYS
16 Sep 1992 0.447 180.0 920320 - 910211 403  DAYS
17 Sep 1992  3.142  443.0 910702 - 910211 141  DAYS
21 Sep 1992 0.707  185.0 920320 - 910702 262  DAYS
24 Sep 1992 2.618 188.0 920320 - 920108 72 DAYS
24 Sep 1992 0.786  260.0 920108 - 910211 331  DAYS
26 Sep 1992 1.000 190.0 920320 - 190 190  SORS
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COMEX - GOLD

For the past couple of months we have been quiet on gold. The main reason has been
because we have had unqualifyable gxrice atterns which we could not especially relate
to the time activity for a MAJOR CHANGE OF TREND.

We are still not convinced a MAJOR LOW has been made, irrespective of the current

rally that has unfolded since April 29th. Just the same a few WAVETRADER'’s (we

respect their opinion) who have contacted us in recent times seem to think a new bull

market is in progress. As I said I am not that confident but, I will take this page to ex-

glain the resistance levels I would need to see broken before becoming overall bullish
or the longer-term.

A $16.30 rally in 10 weeks does not really look very bullish to us. Just the same one
needs to set some warning parameters should this rally in progress continue and break
what we perceive to be strong overhead resistance.

The low made on April 29 at $334.90 did have sufficient time and price squarings for
an INTERMEDIATE DEGREE change in trend, We calculated April 29 as an impor-
tant time in the INTERMEDIATE DEGREE waves in the January WTD. In the
primary or cycle degree the $334.90 level was exactlty 33.3% discount to the 1987 high
and 1.2’18 in'time from the 1985 low of the decline from September 1980.

Just the same the rally in progress would need to go above $ 375 by a few dollars
before we would think the current price activity is anything but an INTERMEDIATE
DEGREE RALLY in a continuing bear market.

The accompanying chart shows the retracement levels from the August 1990 h}gh to
the April 1992'low. The 50% level at $375 exceeds all of the downtrend lines. It would
take a break of this level for us to reconsider our long term position.

This market should be watched carefully because a break of the long term trend could
offer an exceptional investment for patient investors.

Rave Trader DAILY GOLD 1ST MONTH [C] Bryson Gilmore
Professional
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